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LATE  NEWS 


Despite  the  late  spring,,  collective  farms  in  the  Soviet  Union_exceeded 
by  June  5  the  acreage  goals  (sowing  plan)  by  1*6  percent.    The  total  acreage 
planted  to  all  spring  crops  "fey  June  5  exceeded  that  of  last  year  by  about 
l6c7  million  acres  *    Spring  wheat  acreage  was  increased  by  over  6, 45© ,000 
million  acres*    Spring  wheat  normally  accounts  for  two-tfeirds  or  more  of  the 
total  Russian  wheat  acreage „    No  information  on  the  sises  of  the  winter  wheat 
or  the  important  winter  rye  acreage  are  available.    Increased  acreages  were 
reported  under  corn,  cotton,  sunflower  seed,  annual  grasses  and  other  crops, 
(Other  information  regarding  Russian  grain  production  was  published  in 
Foreign  Crops  and  Markets  of  May  17,  195^>  page  ^55 }  under  the  title, 
"Spring  Sewings  in  the  Soviet  Union".) 


Eritish  possessions  in  the  West  Indies  are  reported  to  have  removed 
cheese,  powdered  milk  and  canned  milk  from  the  Expert  Control  List  and 
placed  them  on  the  General  Open  License  List* 

mm     m»     wm  mm 

The  1954  area  planted  tc  beans  in  Mexico  has  been  forecast  by  the 
American  Embassy,  Mexico  City,  at  2,7C:e,cOC  acres.    This  is  an  increase  of 
about  9  percent  above  the  2 . 470, <30G  acres  estimated  for  1953  and  19  percent 
more  than  the  5-year  (1948-52 )  average  of  2,260,900  acres.    This  is  an  early 
forecast  of  1954  acreage  as  it  was  made  before  planting  was  completed*  No 
Indication  is  yet  available  as  to  the  likely  1954  production  of  beans, 

(Continued  on  page  591) 
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CUBA'S  LEAF  EXPORTS  OFF  SLIGHTLY;  rP  ff  V 

CIGAR  EXPORTS  UP  IN  1953 

Cuban  tobacco  and  leaf  sold  veil  during  1953  in' the  world  market. 
Value  of  tobacco  exports, in  1953  was  $1*2*1 -million,  a  slight  rise  over 
the  1952  figure  of  $1+1.7  million.-  Leaf  exports ■ declined  from  kQ*k 
million  pounds  in  I$>52  to  36  ol  million  pounds  in  1953  but  the  number  of 
cigars  exported  rose1  .from  37,6  million  in  1952  to  Mu9  million  in  1953  «• 

Imports  of  tobafefco  and  tobacco  products  dropped  2k  percent  from  1952 
in  volume  and  20  percent  in  value.    Cigarette  imports  dropped  from  39*^2 
million  units  'to  295 <>9  million. .units.;  Tobacco  products  other  than 
cigarettes  are  not  imported  in  significant  quantities „   T?he  largest  per- 
centage of  cigarettes  imported  came  from  the  United  States. 

...  ■*  ■  v 

.     There  was  a  small  decrease  in  domestic  consumption  of  all  types  of, 
^.obacco  products,  attributed  to  a  generally  reduced  level  of  business 
j  activity.    The  year  195k  brings  other  problems*    Production  in  the  1953-5^ 
season  was  a  near  record  90  oO  million  pounds  e    Stocks  at  the  beginning  of 
the  year  totaled  nearly  80.0  million  pounds *   Aggravating  this  situation  is 
the  dollar  ..scarcity  and  growing  competition  in  many  markets*    This  has 
caused  fcuyer6  to  lower  price  offers  even  though  the  crop  is  of  good 
quality. 


INCREASED  PRODUCTION  OF  VIRGINIA-TYPE 
TOBACCO  IN  THE  PHILIPPINE  REPUBLIC 

,  Preliminary  estimates  of  the  Philippine  flue-cured  crop  for  1953-5^ 
range  from  k  million  pounds  to  6  million  pounds,,    It  appears  likely  that 
the  crop  will  amount  to  about  U,5  million  pounds  0    This  is  a  large  in- 
crease over  1952-53  when  a  2  million  pound  crop  was  produced* 

,  ••.,•*  t" 

Due  to  lack  of  rain  the  second  planting  produced  short  dark  leaf*, 
Manufacturers  believe  this  to  be  of  too  low  quality  to  use  and  believe  that 
2  million  pounds  of.  the  crop  will  fall  in  this  class.    Last  year,  use  of 
Virginia-type  leaf  amounted  to  28  million  pounds  0 

A  usable  crop  of  about  2,5  million  pounds  would  supply  a  little  less 
than  10  percent  of  the  quantity  used  last  year  in  cigarette  manufacture. 
It  is  considered  probable  that  the  entire  crop  of  kc5  million  pounds  will 
be  used  without  regard  to  quality,  supplying  about  16  percent  of  the 
quantity  needed. 
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MAEKET  FCR  DANISH  BUTTER 
CONTINUES  FIRM 

Danish  exports  of  butter  to  Soviet  Russia  and  Eastern  Germany  were 
completed  by  mld»Aprila   However s  "hecav.se  of  these  significant  shipments 
Danish  exports  to  secondary  markets  has  been  limited  to  2,500  tons  during  | 
the  April  -  June  period  in  order  that  Denmark  can  meet  the  obligations 
under  the  long-term  contract  with  the  United  Kingdom.    Since  25, €00  tons  "!- 
corresponds  with  the  normal  demands  of  secondary  market bp  Denmark  will 
be  unable  to  take  advantage  af  the  Increased  demands  of  these  markets  which 
are  currently  reported  strongo    On  the  basis  of  developments  during  the 
first  5  months  of  195hf  the  market  for  Danish  butter  is  expected  to  be 
firm  until  October. 

In  the  meantime,  with  price  negotiations  scheduled  for  195^-55 
under  the  United  Kingdcm-Denmark  long-term  contract,  Denmark  has  been  • 
following  the  post-derationing  developments  in  the  United  Kingdom  very 
closely.    Although  private  trading  in  "butter  was  reinaugurated  in  the  United 
Kingdom  on  May  8,  the  Ministry  of  Food  continues  to  be  the  importer  of 
butter  supplies  from  contract  sources;  the  Ministry  acts  as  a  jobber  in 
passing  the  butter  on  for  further  distribution.    Danish  sources  noted 
that  the  first  sales  by  the  Ministry  were  made  at  approximately  51  »6  cents 
per  pound,  6  cents  above  the  wholesale  price  under  rationing  and 
indicates  that  the  Ministry  is  making  a  considerable  profit  on  butter  over 
and  above  transportation  and  insurance  costs.    Danish  reactions  were  mixed. 
On  one  hand  the  view  was  that  the  situation  was  unsatisfactory  is  that  a 
higher  price  would  depress  the  consumption  of  butter  generally.    On  the 
other  hand,  the  fact  that  the  British  Ministry  of  Food  obtains  a 
substantial  profit  on  banish  butter  indicates  that  Danish  demands  for  a 
higher  price  is  reasonable. 

It  is  conceivable  that  Denmark  might  benefit  from  higher'  prices  if  t; 
the  long-term  agreement  is  discontinued.    However,  at  present,  the  Danish 
position  is  to  maintain  the  agreement.  ■> 

''  si?  *1     *  &b*  r-ij'ts  - 

Danish  dairy  interests  in  the  meantime  have  protested  plans  of  the 
United  States  to  sell  Government-owned  butter  ©n  the  world  market.    A  tl 
meeting  of  delegates  of  the  Association  of  Dairy  Societies  of  Jutland 
proposed  an  official  diplomatic  protest  be  made  to  the  United  States.  . 

pr  ->  (J 

NEW  VENEZUELAN  MILK  c 
PASTEURIZATION  PLANT  -•■        ■:  J 

The  Rockefeller  backed  Venezuelan  Basic  Economic  Corporation,  in 
conjunction  with  Venezuelan  capital,  is  starting  a  new  milk  pasteurization 
and  bottling  plant  at  Maturin,  Venezuela.    Maturin,  in  eastern  Venezuela, 
has  a  population  of  approximately  1,000  persons.    The  plant  will  package  the 
milk  in  cartons  and  will  begin  its  operations  at  12, @C0  quarts  daily.  The 
plant  is  capitalized  at  $21^,000. 


June  21,  195^ 


Foreign  Crops  and  Markets 


575 


NETHERLANDS  EXPORTS  OF  PROCESSED 
MEATS  TO  U.  S.  INCREASE 

During  the  first  3  months  of  195^,  Netherlands  exports  of  processed 
meats,  largely  canned  hams,  to  the  United  States  were  67  percent  larger 
than  for  the  same  period  in  ±y;p.jo    Kxports  of  processed  meats  to  the 
United  Kingdom  were  up  31  percent  from  1953 •    The  present  high  level  of 
export  to  the  United  States  may  he  maintained  through  the  year  in  spite 
of  a  tight  supply  situation. 


THE  NETHERLANDS  J     Exports  of  processed 
meats  l/,  January-March  195^  with 
comparisons. 


Destination  : 

2J- 

1952 

2/  : 

1953 

,     3/  ,rr 

Europe  ; 
Asia  • 
Africa  j 
America  • 
Oceania  : 

!  1,000  lbs.: 
1  55,113 

!           838  ! 

!  i*83  : 
:     8,071  : 

:          2  : 

1,000  lbs.: 
!    13,^55  i 

:        1*3  i 
:    10,0^9  : 
2 

1,000  lbs. 

i   16,735  , 
<  661 

516 

i  16,1^7 

:         15  T 

Total                                           •    61+,  507  : 

:    3^,075  "" 

United  Kingdom  ! 
United  States 

:  53,308  i 
;  6,237 

1  11,629 
:  9,008 

:  15,225 
s  15,r'42 

1  I 

1/  Excludes  bacon.    2/  January  through  March. 


Sources    Netherlands  Control  Board  for  Livestock  and  Meat. 


GOVERNMENT  OF  INDIA  TO  INAUGURATE 
MILK  MARKETING  BOARD  PROGRAM 

Large  scale  consumption  of  milk  from  India *s  millions  of  cows  has  been 
hampered  by  the  low  yield  per  cow  and  extremely  poor  distribuiton 
facilities.    In  addition  to  the  Key  Village  Development  plan  and  the 
Central  Cow  Protection  Council,  programs  aimed  at  improving  the  condition^ 
of  Indian  cattle  and  increasing  milk  output,  the  Government  of  India 
will  include  in  the  Second  Five-Year  Plan  the  creation  of  Milk  Marketing  .  , ; 
Boards  in  important  urban  centers  for  the  regulation  and  control  of 
the  supply  of  milk  in  these  areas.  . ./ ' 

At  present,  most  urban  consumers  depend  for  their  supplies  from 
individual  milk  producers,  many  of  them  with  only  a  few  cows,  almost  all 
of  whom  sell  only  a  milk  which  is  adulterated  with  water,  or  water  and  cheap 
powdered  milk.  .  \ . 
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The  announcement  of  the  Milk  Marketing  Board  plan  was  made  by 
3r.  Punjabrao  Deshmukh,  Minister  for  Agriculture,  in  an  address  to 
scientists  attending  a  3»day  symposium  at  the  Indian  Dairy  Research  - 
Institute  at  Bangalore 0    Dr*  Desfcmukn  estimated  that  the  annual  cash  value 
of  milk  and  milk  products  in.  India  was  approximately  $1*7  billion.  Ee 
pointed  out,  however,  that  this  did  cot  constitute  a  fair  return  to  milk 
producers  who  are  working  under  severe  climatic  difficulties  and  small 
holdings,    Eecause  of  the  difficulties  of  marketing  fluid  milk,  nearly 
60  percent  of  the  milk  produced  in  India  is  converted  into  milk 
products  of  which  gbae  accounts  for  about  U5  percento 

Dre  Deshmukh  estimated  that  per-capita  consumption  of  milk  was  less 
■chan  5.5  ounces  per  day  as  against  a  minimum  nutrition  requirement  of 
at  least  16  ounces,    Indian  milk  production  would  have  to  be  tripled  in 
order  to  provide  minimum  nutritional  requirements. 

The  May  2kf  195k  issue  of  Foreign  Crops  and  Markets  reported  ccw 
numbers  in  India  as  68,770,000  and  milk  production  at  37,831  million 
pounds;  this  is  an  average  yield  of  550  pounds, 

OUTLOOK  FOR  INCREASED  WINTER  VEGETABLES 
IN  MEXICO,  IN  195^-55  1/ 

Increased  plantings  of  winter  vegetables,  particularly  of  melons 
and  watermelons,  is  expected  in  Mexico  in  the  195^-55  season,  according 
to  a  recent  report  from  Paul  G.  Minneman,  Agricultural  Counselor, 
American  Embassy,  Mexico  City, 

Among  the  reasons  for  the  expected  increase  are  devaluation  of  the 
Mexican  peso  and  improved  transportation  facilities „    Devaluation,  which 
occurred  last  April  19  from  a  range  of  8e60~8e65  to  the  dollar  to  a  new 
rate  of  12o50  pesos  to  the  dollar,  increased  the  earnings  of  the 
exporter  in  terms  of  Mexican  pesos  by  about  k$  percent.    Part  of  this 
benefit,  however,  has  been  offset  by  increased  costs  and  by  an 
exportation  tax  of  25  percent  established  by  the  Government  on  all 
commodities  coincident  with  devaluation.    Since  devaluation,  the  tax  on 
melons  and  watermelons  has  been  reduced  to  15  percent,  and  growers  are 
hopeful  that  the  same  reduction  will  soon  be  granted  for  tomatoes, 
peppers  and  peas* 

Railroad  service  on  the  West  Coast  area  of  Mexico  has  been 
improved  by  new  diesel  locomotives,  repairs  and  better  administration* 
Transportation  from  the  producing  areas  to  the  border  which  usually 
required  from  5  to  6  days  via  rail  now  requires  from  2  to  3  days*  Also, 
the  Guadalajara-Nogales  highway  is  near  completion  and  growers  have  the 
alternative  of  truck  transportation.    It  is  expected,  however,  that  most 
of  the  production  from  this  region  will  continue  to  move  by  rail. 


17 A  more  detailed  statement  will  be  published  soon  as  a  Foreign 

Agriculture  Circular  by  the  U.  S,  Department  of  Agriculture,  Foreign 
Agricultural  Service,  Washington  25,  D,  C, 
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World  wool  output  for  the  195U  season  is  estimated  at  kf k2®  million 
pounds,  greasy  basis,  as  eonpered  to  an  estimated  ^,37$  million  for  the 
1953  season  according  to  inf  ormatior  available  to  the  Foreign  Agricultural 
Service 0    This  forecast  for  another  record  output  in  195U  represents  an 
increase  of  alEOBt  %?)  million  pounds  above  the  prewar  level  of  productions 

On  a  clean  "basis  world  output  in  1953  totaled  about  2,529  million 
pounds,  while  world  consumption  was  estimated  at  around  2,6^0  million 
pounds  o    The  195^  output,  on  a  clean  hasis,  will  likely  approximate  2,550 
million  pounds.    During  the  first  quarter  of  1951*,  consumption  in  the 
priacipal  wool  consuming  countries  was  estimated  at  5  percent  "below  the 
previous  3  months  and  9  percent  "below  the  comparable  period  of  .a  year 
earlier e    It  would  appear  that  current  production  and  consumption  are 
approximately  in  balance* 

Practically  all  countries  of  the  world  are  now  at,  or  exceeding, 
prewar  levels  of  production.    The  chief  exceptions  are  the  United  States, 
Canada  and  Western  Germany  where  economic  conditions  are  relatively  un- 
favorable for  wool  as  compared  to  other  farm  enterprises , 

The  situation  in  the  United  States,  Canada  and  Westers  Germany  is 
in  direct  contrast  to  the  position  in  the  5  important  wool  producing 
countries  of  the  Southern  Hemisphere.    In  these  countries  the  sheep 
industry  competes  successfully  with  alternative  enterprises  for  land  and 
labor.    Also,  the  paramount  importance  of  wool  to  the  national  economy  in 
these  countries  has  contributed  to  the  development  of  highly  efficient 
systems  of  wool  marketing  in  most  of  the  countries, 

^  Aus,tralia.  revised  estimates  illustrate  conclusively  that  the 
rapid  spread  of  myxesaatosis  among  the  rabbit  population  and  the  consequent 
improvement  of  pastures  brought  about  an  abrupt  increase  in  output  in 
1952.    Due  to  less  favorable  weather  conditions  which  resulted  in 
lighter  fleece  weights,  the  1953  output  is  estimated  slightly  below 
the  previous  season.    However,  since  the  upward  trend  in  Australian  sheep 
numbers  has  continued  into  195^,  it  appears  reasonable  to  assume  a 
normal  increase  in  wool  production.    The  average  weight  per  fleece  should  be 
about  the  same  as  lest  season.    The  heaviest  sheep-carrying  areas  in 
New  South  Wales  have  experienced  a  dry  summer  and  autumn;  but  Victoria 
and  South  Australia  have  had  a  much  better  summer  and  autumn.  Also 
the  Western  Division  of  New  South  Wale6  and  the  sheep  areas  of  Queens- 
land had,  on  the  whole,  a  satisfactory  season.    The  increased  acreage 
in  improved  pastures  in  New  South  Wales,  Victoria  and  South  Australia  in 
particular  is  un&subtedly  a  factor  which  will  tend  to  increase  fleece 
weights,  disregarding  weather  factors  in  individual  seasons <, 

y    A  more  extensive  statement  will  be  published  soon  as  a  Foreign  Agricul- 
ture Circular  by  the  Ua  S,  Department  of  Agriculture ,  Foreign  Agricultural 
Service,  Washington  25,  D.  C6 
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Sheep  numbers  have  also  reached  a  record  level  in  New  Zealand  where 

the  productivity  of  lambs  and  wool  per  breeding  ewe  is  remarkably  high* 

Some  further  increase  in  wool  output  seems  probable  due  to  improved 
pastures  and  bringing  new  lands  into  productions 

The  195^-  output  of  wool  in  the  other  major  Southern  Hemisphere 
countries  is  not  expected  to  be  greatly  different  from  1953*  However, 
the  output  in  both  Uruguay  and  the  Union  of  South  Africa  is  at  record 
levels  while  the  downward  trend  evident  in  Argentina  during  the  esrly 
postwar  period  has  apparently  been  reversed. 

The  moderate  upward  trend  in  the  output  of  wool  for  both  Europe 
.■and  Aslaj,  excluding  the  U.S,SeR<,  is  likely  to  continue  in  19$k  as  a 
result  of  a  small  increase  in  the  aggregate  numbers  of  sheep  for  these 
areas.    The  Soviet  output  is  likely  to  decline  slightly  in  195^  as  the 
result  of  a  severe  winter  and  inadequate  feed  supplies  which  resulted  in 
some  death  losses  and  a  possible  decline  in  sheep  numbers ■    This  may  have 
contributed  to  some  extent^  to  the  notable  increases  in  Soviet  purchases 
of  both  wool  and  wool  cloth  this  season,  which  in  turn  contributed  to  the 
development  of  a  firm  tone  in  the  wor3.d  wojI  market. 

The  North  American  output  of  wool  is  expected  to  decline  in  195^ 
reflecting  the  smaller  sheep  numbers  in  the  United  States  coupled  with 
an  expected  decline  in  lamb  slaughter* 

This  is  one  of  a  series  of  regularly  scheduled  reports  on  world  agricultural 
production  approved  by  the  Foreign  Agricultural  Service  Committee  on 
Foreign  Crop  and  Livestock  Statistics,,    It  is  based  in  part  upon  U.  S, 
Foreign  Service  reports, 

195^  DAIRY  SITUATION 
IN  FRANCE 

The  dairy  situation  in  France  ha6  changed  rapidly  from  one  of 
slight  shortage  to  one  of  surplus  during  the  spring  of  195^ •  Farmers 
and  farm  organizations,  which  have  been  advocating  an  expanded  dairy  pro- 
gram, are  now  confronted  with  a  sharp  decline  in  the  price  of  milk 
resulting  from  the  expansion.    Be ween  April  1953  and  April  195^  the 
price  of  milk  to  farmers  by  processing  plants  has  dropped  almost  30 
percent. 

In  April  of  1953  the  wholesale  price  of  Normandy  cresmery  butter  on 
the  Les  HiJJ.es  market  in  Paris  was  93-3  cents  per  pound;  on  April  2.6, 
195^  the  price  was  66 el  cents.    The  retail  prices,  however,  have  not 
showed  a  comparable  decrease.    The  retail  price  in  April  1953  was  98  >  5 
cents  per  pound,  a  whole sale /re tail  margin  of  5°2  cents  per  pound;  in 
April  195U  the  retail  price  of  85c8  cent6  allowed  a  margin  of  19.7  cents  per 
pound*    Cow?s  milk  cheese  prices  did  not  change  substantially  in  the  6ame 
period,, 

The  adoption  of  Grade  A  milk  from  inspected  and  controlled  farm6 
will  not,  it  is  believed,  result  in  any  substantial  consumption  of  fluid 
milk,,    As  a  consequence  the  expected  6  percent  increase  in  production 
will  go  almost  entirely  to  butter  and  cheese  production* 
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While  the  Government  does  not  expect  any  further  declines  in  dairy 
product  prices  it  is  taking  action  to  absorb  the  surplus  butter  on  the 
market.    The  Government  established  a  guaranty  for  losses  which  may 
result  between  the  storage  price  and  the  price  for  which  private  firms 
may  sell  their  products  after  November  1;  it  will  pay  up  to  approximately 
8.5  cents  per  pound  on  losses.    The  guaranty  is  given  when  butter  at  the 
Les  Halles  market  in  Paris  falls  to  71 • 3  cents  per  pound;  this  is  compar- 
able to  a  farm  price  of  milk  of  $2.26  -  $2.39  per  cwt.    Through  July  195*+ 
the  reference  farm  price  is  $2.79  per  cwt. 

Under  the  Government  decision  the  following  procedures  are  in  force: 
(l)  the  storage  campaign  runs  from  May  15  to  September  30 >  (2)  financing 
operations  must  be  liquidated  by  March  15,  1955;  (3)  storage  charges  are 
set  at  2.3  cents  per  pound  plus  j/l00  cents  per  day  of  storage.  Loans 
will  be  granted  by  the  Mutual  Agricultural  Credit  agencies  to  coopera- 
tives at  a  favorable  rate  of  interest  when  the  cooperatives  enjoy  the 
backing  of  the  Societe  de  Caution  Mutuelle;  in  such  cases  the  agency  will 
lend  up  to  90  percent  of  the  storage  price. 

Farmer  associations  were  critical  of  this  action.    It  was  argued  that 
it  would  be  inadequate  to  deal  with  the  butter  surplus.    Farmers  indicated 
that  15,000  tons  of  butter  and  cheese  should  be  exported  with  the  financial 
assistance  of  the  Government. 

RUMANIA  TAKING  DUTCH 
MARGARINE 

While  Rumanians  prefer  butter,  the  inability  of  Rumania  to  obtain 
it  from  Western  European  sources  has  resulted  in  increasing  purchase  of 
Dutch  margarine.    Unilever,  the  principal  margine  producer  in  the 
Netherlands,  will  ship  approximately  k,k  million  pounds  of  margarine  to 
Rumania  during  195^ J  about  one -half  of  this  quantity  has  been  shipped 
during  the  January-April  period. 

During  1953  total  exports  of  margarine  from  the  Netherlands  was 
3.3  million  pounds,  all  of  which  went  to  Rumania. 

The  Rumanians  have  been  making  payment  for  the  margarine  in  Pounds 
Sterling. 

HOG  NUMBERS  CONTINUE  TO 
INCREASE  IN  DENMARK 

The  first  quarter  of  195^  showed  an  increase  of  17  percent  in  Danish 
hog  numbers  over  the  number  reported  for  the  first  quarter  of  1953 •  Actual 
production  of  pork,  however,  was  down  in  the  first  quarter  of  195^  due  to 
the  relatively  low  pig  crop  in  the  spring  of  1953*    A  decline  in  grain 
production  along  with  the  increase  in  hog  numbers  has  resulted  in  net 
imports  of  360,000  tons  of  grain  in  the  crop  year  ending  May  15,  195^. 
This  is  in  contrast  with  the  1953  crop  year  in  which  Denmark  had  a  sur- 
plus of  167,000  tons  of  grain. 
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WORLD  WHEAT  PROSPECTS  FOR  195^  . 

Prospects  for  the  195*+  wheat  crop  indicate  that  world  production  will 
probably  be  somewhat  smaller  than  the  near-record  outturn  of  7*15  billion 
bushels  in  1953 •    Conditions  in  both  exporting  and  importing  countries  are 
generally  less  favorable  than  at  this  time  last  year,  though  exceptions 
are  noted  in  some  of  the  principal  producing  countries  of  Europe. 

More  detailed  comments,  by  countries,  follow: 

Exporters  -  In  the  principal  exporting  countries  of  the  Northern 
Hemisphere,  wheat  acreage  in  the  United  States  and  Canada  will  be  less  than 
in  1953 >  with  the  reduction  especially  marked  in  the  United  States  as  a  re- 
sult of  acreage  allotments.    Current  world  crop  prospects,  however,  indicate 
that  there  may  be  little  or  no  reduction  in  wheat  stocks  in  North  America 
during  the  195^-55  season. 

Winter  wheat  acreage  for  harvest  in  the  United  States  was  estimated  at 
37.8  million  acres,  on  the  basis  of  the  May  crop  report.    That  is  considera- 
bly below  average  and  6hows  a  reduction  of  about  9  million  acres  or  19 
percent,  compared  with  the  1953  winter  wheat  acreage.    In  addition  to  that 
significant  reduction,  prospective  acreage  of  spring  wheat  was  down  about  5 
million  acres  from  the  large  1953  acreage,  on  the  basis  of  farmers'  in- 
tentions about  March  1.    If  that  cut  materializes,  total  wheat  acreage  would 
be  about  Ik  million  acres  less  than  the  acreage  harvested  in  1953 •    Winter  wheat 
yields  were  expected  to  show  an  increase  from  the  1953  average  of  18.8 
bushels,  at  the  beginning  of  June,  which  would  mean  a  production  of  approxi- 
mately 7I+0  million  bushels,  138  million  bushels  less  than  in  1953* 

Spring  wheat  production  of  260  million  bushels  is  now  estimated.  This 
is  about  10  percent  les6  than  average,  largely  because  of  the  sharp 
acreage  reduction.    That  spring  wheat  outturn,  with  the  indicated  winter 
wheat  crop,  would  mean  a  total  harvest  of  1  billion  bushels,  about  11  percent 
below  the  average  of  the  10  years  ended  1952. 

Intended  acreage  of  wheat  in  Canada  at  the  end  of  April  was,  at  2H.6 
million  acres  for  winter  and  spring  wheat,  about  a  million  acres  less  than  the 
1953  total  wheat  acreage.    Of  the  total,  23.9  million  acres  represent  intended 
seedings  to  spring  wheat,  with  winter  wheat  acreage  for  harvest  estimated 
at  0.7  million  acres.    Winterkill  of  fall-sown  wheat  was  estimated  at  h  per- 
cent, compared  with  6  percent  a  year  ago. 

Wheat  seeding  for  harvest  in  November-December,  195^>  is  in  progress  in 
Argentina  and  Australia,  the  principal  exporters  of  the  Southern  Hemisphere. 
Spotty  dryness  in  Argentina  slowed  preparation  of  land  for  winter  grain, 
which  was  being  seeded  there  under  fair  conditions  at  the  end  of  April.  The 
acreage  outlook  is  uncertain,  with  some  trade  sources  predicting  some 
diversion  of  acreage  to  grazing,  because  of  more  attractive  cattle  prices. 
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Good  rains  had  fallen  in  many  parts  of  Australia,  at  the  beginning 
of  May,  and  the  soil  was  generally  in  good  condition  for  preparation  of 
the  land  for  seeding.    Ttains  were  still  needed,  however,  to  put  the  soil 
in  condition  in  New  South  Wales  and  Western  Australia,  at  latest  report. 

Most  of  the  minor  exporters  report  a  favorable  outlook.    In  France  an 
acreage  increase  of  about  750,000  acres  over  the  1953  area  is  reported. 
The  increased  acreage  was  maintained  despite  some  damage  from  the 
January -February  cold  spell  that  made  reseeding  of  seme  fields  necessary 
in  Northern  and  Eastern  France.    Crops  are  generally  3  weeks  late  because 
of  cool  weather.    Yield  prospects  in  mid-May  indicated  that  yields  may 
be  at  the  record  level  of  1953,  when  yields  averaged  about  31.5  bushels 
per  acre.    Though  it  is  too  early  for  definite  indications,  present 
prospects  point  to  an  outturn  of  330-350  million  bushels,  compared  with 
325  million  in  1953.    The  outturn  in  Sweden  this  year  is  expected  to  be 
about  37  million  bushels,    This  is  about  the  same  as  the  1953  production 
when  the  country  was  on  a  net  export  basis. 

Wheat  acreage  in  French  North  Africa  is  substantially  larger  than 
in  1953.    Increases  are  noted  for  each  of  the  3  countries  comprising 
the  area,  but  the  increases  are  largest  in  Algeria  and  Tunisia.  Yields 
in  Algeria  are  estimated  to  be  about  the  same  as  they  were  in  1953  and 
the  official  estimate  of  the  crop  is  U0.U  million  bushels,  compared  with 
39.5  million  last  year.    No  production  estimates  are  available  for 
French  Morocco,  but  the  current  acreage  estimate  is  3 > 33^*000  acres  com- 
pared with  3,269,000  last  year.    Acreage  for  Tunisia  is  estimated  at 
2,323,000  acres  compared  with  2,029,000  in  1953- 

Conditions  have  been  less  favorable  in  Turkey,  where  an  exception-? 
ally  dry  fall  delayed  operations  and  prevented  seeding  the  full  winter 
wheat  acreage  intended.    However,  conditions  in  the  early  spring  favored 
grain  seeding,  and  increased  spring-sown  acreage  may  have  largely  offset 
the  decline  in  fall-sown  acreage.    Development  of  the  fall-sown  crop  was 
retarded  by  the  dryness,  and  unless  the  remainder  of  the  growing  season 
is  exceptionally  favorable,  the  crop  is  expected  to  be  10  to  15  percent 
less  than  the  record  1953  harvest, 

Growing  conditions  have  been  unusually  favorable  in  Iran  and  wheat 
there  has  made  very  good  growth.    Prospects  point  to  a  wheat  crop  at 
least  20  percent  above  the  1953  outturn*    So  far  as  is  known,  Iran  has 
not  yet  disposed  of  any  of  the  estimated  surplus  of  3*7  million  bushels 
from  the  3-953  crop.    The  wheat  crop  in  Syria  is  also  reported  to  be 
good,  with  significant  quantities  available  for  export. 

Importers  -  The  outlook  is  generally  promising  in  the  principal 
importing  countries  of  Fjurope,    Throughout  Spain  prospects  are  excellent, 
with  preliminary  forecasts  placing  the  crop  at  about  165  million  bushels. 
This  would  be  the  largest  harvest  since  Spain's  civil  war  and  sharply 
above  the  1953  outturn  of  about  125  million  bushels. 
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?9r     acreage,       good  subsoil  aoietuye  supplies  and  improved  cultural 
practices  account  for  the  gain,    Spain  represented  an  important  market 
for  the  United  States  wheat  in  1953-5U.    If  present  crop  prospects 
materialize,  however,  Spain  will  be  close  to  self-sufficient  in  195^-55. 
The  outlook  for  the  wheat  harvest  in  Portugal  was  excellent  at  latest 
report,  and  a  crop  at  least  as  large  as  in  1953  was  expected,    In  Italy 
also  the  outlook  has  been  excellent,  with  little  damage  apparent  from  the 
unseasonably  cool  weather.    Recent  forecasts  place  the  probable  outturn 
at  a  minimum  of  295  million  bushels.    The  record  crop  of  1953  was  estimated 
at  about  330  million,    Acreage  is  slightly  larger  than  in  1953  tut 
favorable  growing  conditions  and  continuing  trends  toward  better  farm 
practices  appear  the  principal  factors  in  the  present  favorable  outlook. 
If  prospects  materialize,  the  total  wheat  supply  for  the  195^-55  season 
is  indicated  to  exceed  normal  requirements,  with  carry-over  stocks  at  the 
beginning  of  that  season  comparatively  large. 

The  wheat  crop  in  Western  Q-ermary  is  expected  to  be  eomevhat  below 
the  good  1953  harvest,  despite  an  increased  acreage.    The  severe  winter 
caused  considerable  damage  to  fall -sown  crops,  and  about  18  percent  of  the 
winter  wheat  acreage  had  to  be  re -seeded,  according  to  official  estimates. 
Dry  weather  during  the  winter  and  spring  months  also  reduced  prospects. 
The  19514. -55  wheat  import  requirement  is  roughly  forecast  at  about  2.5 
million  tons.    It  is  expected  that  non -dollar  sources  will  continue  to 
supply  an  important  part  of  the  Federal  Republic's  import  requirement. 

Spring  seeding  in  Austria  is  3  to  h  weeks  later  than  normal.  Wheat 
acreage  for  that  country  is  estimated  to  be  about  588 .000  acres,  which  is 
well  above  the  total  acreage  harvested  in  1953.    Winter  wheat  acreage  is 
well  developed,  and  frost  damage  was  estimated  to  affect  about  10  percent 
of  that  acreage.    The  195^-55  wheat  iaroort  requirement  is  currently  estimated 
at  210  to  260,000  tone. 

Reports  state  that  the  condition  of  the  wheat  crop  in  the  United 
Kingdom  is  good  despite  low  temperatures,  which  have  retarted  growth  and 
made  the  season  generally  late.    Total  acreage  figures  are  not  available 
this  early  in  the  season  but  no  increase  is  expected.    Winter  wheat  acreage 
seeded  to  December  was  about  1.5  million  acres,  compared  with  1.6  million 
for  the  comparable  period  of  1952,    The  decline  was  mainly  attributed  to 
uncertainties  resulting  from  decontrol  of  the  grain  trade.    Most  of  the 
approximately  1  million  ton  wheat  reserve  carried  by  the  Ministry  of  Food 
will  have  been  liquidated  during  the  1955-5^-  season,  and  demand  should  then 
rise.    Wheat  acreage  in  Ireland  is  estimated  at  425,000  acres;  about  10 
percent  above  the  1953  area.    Early  sown  winter  wheat  showed  good  progress, 
at  latest  report. 
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Troapacta  for  the  wheat  crop  in  Yugoslavia  are  consider  ably  less 
favorable  than  at  this  time  last  year,  and  the  harvest  may  "bo  as  much  as 
2p  percent  below  the  1953  crop.    A  fall  drought  hampered  seeding  and 
germination  of  winter  wheat.    The  drought  waa  broken  by  heavier  than 
normal  snowfall  in  January  and  February  and  a  cold,  wet  March.    Thus  the 
moisture  supply  has  been  brought  back  to  an  adequate  level,  but  a  cold, 
backward  spring  has  retarded  development.    The  season  is  from  3  weeks  to  a 
month  late  in  the  important  wheat  producing  areas.    Yugoslavia  has  been  an 
important  taker  of  U„  S.  wheat  during  recent  years.    In  Rumania  and 
Hungary  crop  conditions  have  been  similar  to  those  in  Yugoslavia. 

Prospects  for  Greece  point  to  a  smaller  wheat  harvest  than  the  record 
crop  of  1953.    Winter  wheat  acreage  was  very  slightly  below  the  large  1953 
acreage,  but  yields  are  expected  to  be  about  10  percent  below  the  record 
yields  last  year.    Even  at  that  level  the  harvest  -would  be  a  near -record 
one  if  the  season  continues  favorable. 

Larger  seedinge  of  wheat  in  the  Low  Countries,  Belgium  and 
Netherlands,  offset  unfavorable  growing  conditions  in  those  countries. 
i)ry  conditions  retarded  growth  and  considerable  damage  was  sustained  from 
heavy  frosts  of  late  January  and  early  February^  Acreage  in  Belgium  was 
tentatively  set  at  504,000  acres,  compared  with  411,000  acres  harvested 
in  1953.    Present  acreage  of  222,000  acres  in  the  Netherlands  compares 
with  161,000  acres  harvested  last  year.    Production  in  the  latter  country 
is  forecast  at  about  11  million  bushels  compared  with  9*5  million  in  1953. 

The  outlook  for  wheat  in  Mexico  is  good  and  unofficial  forecasts 
place  the  crop  at  about  2?c5  million  bushels,  compared  with  23,9  million 
in  1953.    On  the  basis  of  current  prospects,  the  195*J--55  wheat  import 
requirement  is  expected  to  be  sharply  lover  than  the  350,000  to  450,000 
ton  level  of  imports  in  earlier  postwar  years  (1950-51  to  I9524531).  The 
United  States  has  been  the  traditional  source  of  supply  for  the'  Mexican 
market. 


Preliminary  reports  place  the  wheat  crop  in  Japan  at  about  48  million 
bushels.    This  is  about  5  percent  below  the  1953  harvest  and  is  also  below 
average,  with  the  reduction  attributed  to  reduced  acreage.    The  foreign 
exchange  budget  for  April  195^-March  1955  includes  provision  for  about 
1,750,000  tons  of  wheat,  compared  with  2  million  tons  imported  in  1953-54, 

Production  of  all  foodgrains  in  India  during  the  1953-54  agricultural 
year  ie  tentatively  estimated  at  55.3  million  long  tons.    This  total  is 
significantly  higher  than  the-preceding  year's  good  production  of  46.9 
million  tons.    There  was  a  foodgrain  acreage  increase  of  approximately 
9  million  (200.6  to  209.3)  from  1952-53  to  1953-54.    Wheat  imports  thus 
far  in  1954  have  been  small. 
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BRAZIL  PROHIBITS 
RICE  EXPORTS 

Rice  exports  from  Brazil  are  prohibited  for  at  least  6  months, 
according  to  a  June  k  announcement  of  the  Brazilian  Government.  This 
policy  already  has  been  followed  for  some  months  on  the  advice  of  the 
Minister  of  Agriculture  in  order  that  domestic  rice  supplies  would  be 
assured.    The  presence  of  adequate  stocks  is  expected  to  discourage  hoard- 
ing by  dealers,  and  to  cut  price  increases.    Substantial  exports  of  160,000 
metric  tons  (l  metric  ton  -  2,20k,6  pounds)  in  1952  were  6aid  to  have 
caused  rice  shortages  and  high  prices  during  1953 • 

The  1953-5^  Brazilian  rice  crop  is  estimated  at  3.1  million  tons  of 
rough  rice,  at  least  9  percent  larger  than  last  year.    Drought  and  recent 
heavy  rains  kept  it  from  being  a  record  crop.    Nevertheless,  trade  sources 
predict  that  there  should  be  an  exportable  surplus  of  about  120,000  tons  of 
milled  rice.    Some  of  this  eventually  may  be  exported,  but  the  present 
announcement  forestalls  exports  at  least  until  domestic  needs  are  known  to 
be  provided. 

The  transportation  problem!  complicates  the  situation  as  it  has  in  the 
past.    Rice  producers  in  the  State  of  Rio  Grande  do  Sul  have  a  record  crop 
which  they  must  sell  on  the  domestic L market.    Brazilian  consuming  centers, 
including  those  in  Sao  Paulo  State,  are  asking  COFAP  (Federal  Price  and 
Supply  Agency)  to  facilitate  distribution  of  this  rice  which  cannot  move 
because  of  a  shortage  in  railway  cars,  and  in  some  cases  is  being  lost 
because  of  inadequate  storage  facilities. 


U.K.  SETS  QUOTA  ON  U.  S, 
CHEESE  IMPORTS 

The  Board  of  Trade  has  announced  from  London  that  a  quota  has  been 
established  on  imports  of  natural  cheese  from  the  United  States  and 
Canada  with  the  imports  to  be  permitted  under  specific  or  limited  value 
licenses.    The  basis  of  licensing  will  be  on  the  basis  of  individual 
trader  imports  from  Canada  and  the  United  States  during  the  1937-38 
period. 

The  President  of  the  Board  of  Trade  is  now  in  Canada  and  is  expected 
to  make  an  announcement  shortly  on  the  quantity  or  value  of  the  import 
licenses.    It  is  believed  that  the  licenses  will  allow  for  greater  United 
States  exports  to  the  United  Kingdom  than  the  base  period  shipments  which 
were  relatively  small.    However,  the  import  licenses  will  be  issued  on 
the  basis  of  dollars  without  any  specific  country  designation  so  traders 
will  have  the  choice  of  importing  from  either  the  United  States  or  Canada 
and  even  from  other  countries  in  the  dollar  area.    The  supplies  of  cheese 
on  hand  in  the  United  Kingdom  are  relatively  large  and  imports  from  the 
United  States  and  Canada  will  depend  considerably  on  price. 

The  action  was  stated  to  be  designed  to  enable  traders  to  reestablish 
traditional  relations  with  the  dollar  area  countries. 
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U.  K.  OFFERS  OF  PALM  AND  HERRING 
OILS  FOR  INDUSTRIAL  USE 

The  United  Kingdom's  Ministry  of  Food  announced  on  June  1,  195^, 
that  some  palm  and  herring  oils  would  still  be  available  for  delivery 
after  June  12,  when  allocations  of  technical  oils  came  to  an  end, 
according  to  .information  available  to  the  Foreign  Agricultural  Service. 
.  Subject  to  availability,  orders  for  the  palm  oil  were    acceptable  up  to 
June  21,  for  delivery  not  later  than  July  31,  195^,  on  the  following 
terms: 

"L68  per  ton  ($170  per  short  ton)  in  bulk  ex  tank  London  or 
Liverpool.    Basis  18  per  cent  f .f .a.  with  an  adjustment  of 
3s. 6d.  (k-9  cents)  a  ton  either  up  or  down  for  every  variation 
of  1  per  cent  f  .f  .a,,  fractions  in  proportion    Payment  net 
cash  against  Delivery  Order." 

Bids  for  the  herring  oil  also  were  to  be  accepted  up  to  June  21,  for 
delivery  up  to  July  31,  195*+.    Prices  for  the  herring  oil  were  basis 
bulk  delivery,  ex  tank,  Liverpool,  quality  tel  quel  (i.e.  as  is)  and 
payment  net  cash  against  Delivery  Order. 


PHILIPPINE  COPRA 
EXPORTS  UP  IN  MAY 

Philippine  copra  exports  during  May  totaled  55,^+00  long  tons,  an 
increase  of  13  percent  from  the  previous  month  and  almost  three -fourths 
larger  than  the  volume  shipped  in  May  1953.    Total  shipments  during 
January -May  195^  amounted  to  256,680  tons  or  38  percent  more  than  the 
186,278  tons  exported  in  the  comparable  period  of  1953. 

The  breakdown  of  the  May  copra  exports  by  country  of  destination  is 
as  follows:    United  States --28,203  tons  (Atlantic -2,796,  Gulf -1,500, 
Pacific -23, 907) ;  Canada--2,600;  Belgium --2, 200;  Denmark  ---.1,900;  Germany  - 
1,000;  Italy--3,000;  the  Netherlands- -3, 600;  Norway --1,500;  Europe  un- 
specified- -7,850;  Lebanon--500;  Colombia --1,519;  Venezuela --1,020;  and 
the  Republic  of  Panama--508  tons. 

Total  coconut  oil  exports  were  reported  at  6,556  tons  with  6,300 
tons  sent  to  the  Atlantic  Coast.    The  destination  of  the  remaining  256 
tons  was  not  specified. 

On  a  copra  equivalent  basis,  exports  of  copra  and  coconut  oil 
through  May  totaled  293,886  tons  or  39  percent  more  than  the  212,1^6 
tons  exported' in  the  same  months  of  1953  • 

The  copra  export  price  in  mid -May  was  $167. 50  per  short  ton,  c.i.f. 
Pacific.    Local  buying  prices  in  Manila  were  quoted  at  27.00  to  30.00 
pesos  per  100  kilograms  ($137.17  to  $152.^1  per  long  ton). 
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INTERNATIONAL  ASSOCIATION  OF  SEED 
CRUSHERS  HOLD  ANNUAL  dONTRESS 

The  Thirty -Second  Annual  Congress  of  the  International  Association  of 
Seed  Crushers  was  held  at  Cannes,  France  from  June  1  to  k  at  the  invitation 
of  tbe  French  Seed  Crushers,    About  650  delegates  and  guests  were  present 
from  17  countries.    These  included  12  countries  in  Western  Europe  and  Israel 
Ceylon,  Egypt,  India  and  the  United  States.    There  were  16  delegates  from 
the  United  States,  headed  by  Thomas  L.  Daniels,  Archer-Daniels -Midland 
Company,  Minneapolis. 

Paul  E.  Quintus,  Director  of  the  Fats  and  Oils  Division,  of  the  Foreign 
Agricultural  Service,  represented  the  U.  S.  Department  of  Agriculture  and 
participated  in  subcommittee  meetings  which  were  held  in  reference  to  the 
quality  of  United  States  soybeans  and  other  fats  and  oils. 

Guy  Chipperfield,  President  of  the  Association  reviewed  its  work 
during  the  past  year  and  outlined  a  course  of  action  for  the  future. 
J»C„A.  Faure,  London,  gave  an  address  on  the  world's  fats  and  oils  situation 
and  Mr.  Daniels  gave  a  similar  address  on  the  fats  and  oils  situation  in 
the  United  States.  ;J' 

Other  leading  papers  included  a  report  by  Dr.  E.  G.  Woodroofe,  British 
Oil  and  Cake  Mills,  Ltd.,  London,  on  protein  developments  and  Jean  Maurel,  . 
Huileries  Maurel  and  Prom,  Bordeaux,  gave  a  report  on  "The  Development  of 
the  European  Crushing  Industry  Since  World  War  II,"    The  following  officers 
were  elected  for  195^-55: 

Guy  Chipperfield  (Great  Britain)  re-elected  president 
H.  Williemsen  (Germany),  senior  vice-president 
Thomas  L.  Daniels  (U.S.)  second  vice-president 
M»  Coyette  (Belgium),  honorary  vice-president 
A.  E.  Peel  (Great  Britain)  re-elected  secretary 

Next  year's  congress  will  be  held  at  Baden-Baden  at  the  invitation  of 
the  German  seed  crushers. 

SLIGHT  IMPROVEMENT  IN  ITALIAN 
COTTON  TEXTILE  INDUSTRY 

Recent  months  have  brought  a  slight  but  sustained  recovery  in  the  pro- 
duction of  Italian  cotton  yarns  and  textiles,  according  to  R.  W.  Tucker, 
American  Consul.,  Milan,  Italy,    Beginning  In  November  1953,  production 
indices  have  shown  cotton  products  to  be  holding  their  own  in  comparison 
with  other  fibers,  and  in  February  195^,  the  cotton  textile  general  index 
(spinning  and  weaving  combined)  was  115  (1938  equals  100)  compared  with 
113  for  all  textiles. 

Trade  sources  attribute  this  improvement  to  continued  firm  demand 
on  the  domestic  market,  combined  with  increased  yarn  sales  to  Pakistan  and 
fabric  sales  to  France,  although  it  cannot  yet  be  determined  if  the 
improvement  represents  a  sustained  recovery  from  the  slump  which  began  in 
the  latter  half  of  1952. 
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An  allocation  of  $15  million  by  the  Italian  Office  of  Exchange  for 
the  importation  of  United  States  cotton  was  made  in  April,  followed  shortly 
thereafter  by  a  release  to  Italy  of  $15  million  for  cotton  purchases  under 
Section  550  of  the  Mutual  Security  Act  of  1953.    This  additional  financing 
is  expected  to  replenish  low  stocks  of  United  States  cotton  in  the  mills.  ' 
Total  stocks  in  mills  on  February  28,  195*1-,  were  270,000  bales  (of  500 
pounds  gross)  as  compared  with  338,000  on  the  same  date  in  1953.  Consumption 
of  cotton  in  the  calendar  year  1953  averaged  71*000  bales  per  month. 

Cotton  imports  amounted  to  94,000  bales  in  March  1954,  bringing  the 
August  1953-March  I95U  total  to  467,000  bales.    Imports  for  the  corresponding 
period  of  1952-53  amounted  to  524,000  bales.    Principal  sources  of  the  1953-54 
imports  with  1952-53  figures  in  parentheses  were:    United  States  157,000  bales 
(298,000);  Egypt  79,000  (122,000);  Turkey  63,000  (36,000);  Brazil  52,000  (not 
reported  separately);  and  Pakistan  48,000  ( 11,000).  1    .  - 


ITALY:    Imports  of  raw  cotton  from  major  countries  of  origin; 
average  193I+-38;  annual  1950-52;  August-March 
1952-53  and  1953-54 

 (Bales  of  500  pounds  gross)  


Country  of 
destination 


: Average 


Year  beginning  August  1 


: 1934-38 


1950  1/ 


1951 


1952 


August-March 
~~  1953-54 


1952-53 


:  1,000 
:  bales 

United  States  :  4l6 

Mexico  :2/  1 

Brazil......,..,  :  24 

Peru  :4/  3 

Turkey.  :2/  l4 

India  .  :  92 

Pakistan. 5/ 

Egypt  :  126 

Others  1  :  "  28 

Total  :  70T~ 


1,000 
bales 

549 
50 

V 

3/ 
3 
80 
176 
6/  157 


1,000 
bales 

594 
30 

3 
1 

7 

13 
48 
101 
46 


1,000 
bales 

390 
13 
3/ 
I 

87 
14 

34 
172 
62 


l.oiB" 


1,000 
bales 

298 
9 

3/ 
1 

36 
8 
11 
122 
39 


773 


"52T 


1,000 
bales 

157 
3 

52 
3 

63 
2 

48 

79 
 60 

46T 


1/  July  15  through  August.    2j    Calendar  years  prior  to  1937-38. 
included  in  "Other  countries."    4/    Calendar  years  prior  to  1936-37. 
5/    Included  in  India.    6/    Argentina  40. 

Statistica  del  Ccmmercio  con  L'Estero  and  official  reports. 


If  any, 


NO  U.  S.  EXPORT  SUBSIDY 
ON  COTTON 


United  States  Secretary  of  Agriculture  Ezra  Taft  Benson  has  announced 
that  no  export  subsidies  on  cotton  will  be  authorized  for  the  3-954-55 
marketing  season.    This  is  a  continuation  of  the  same  export  policy  adopted 
last  year,  and  was  made  early  enough  so  that  United  States  exporters  and 
foreign  importers,  as  well  as  the  cotton  industry  generally,  might  make  ■ 
plans  for  a  full  marketing  year. 
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MEXICO  EXPECTS 

RECORD  COTTON  CROP  .  ..7 

Latest  estimates  of  the  195^-55.  cotton  crop  in  Mexico  indicate  a  record 
production  of  approximately  1,500,000 .bales  (of  500  pounds  gross)  although 
slightly  less  acreage  was  planted  than  in  the  previous  year,  according  to 
Paul  G.  Minneman,  Agricultural  Counselor,  American  Embassy,  Mexico  City.  Very 
little  cotton  was  planted  without  irrigation  this  year,  whereas  in  former 
years  a  considerable  acreage,  especially  in  the  Matamoros  region,  was  planted 
on  dry  land.    Weather  conditions  have  been  good  so  far  in  most  regions,  and 
insect  infestation  has  been  light.    Production  in  1953-5^  was  1,200,000  bales, 
in  1952-53  it  was  1,250,000. 

In  the  Matamoros  region  this  year,  about  200,000  additional  acres  of 
cotton  are  under  irrigation  from  the  Falcon  Dam,  but  about  280,000  acres  of 
unirrigated  land  was  too  dry  to  be  planted  before  the  end  of  the  planting 
season  on  March  31,  making  a  net  reduction  of  about  80,000  acres.    In  the 
other  important  regions  of  Mexicali,  Torreon,  the  West  Coast  of  Sonora- 
Sinaloa,  and  Delicias,  all  cotton  is  irrigated  but  there  were  slight  reductions 
in  acreage.    Total  harvested  acreage  for  195^-55  is  estimated  at  1,800,000 
(about  95  percent  of  which  is  irrigated)  and  for  1953-5^+  "the  acreage  was 
1,890,000  (about  80  percent  irrigated). 

_^  The  surplus  available  for  export  in  the  crop  year  beginning  July  1,  195^; 
may-  approximate  1,150,000  bales  if  present  production  expectations  material- 
ize.   Mills  in  Mexico  will  probably  consume  about  the  same  amount  (330,000 
bales)  that  was  consumed  last  year.    Stocks  on  hand  June  30,  195^,  are 
expected  to  be  down  to  a  min5.mum  working  level  of  75,000  bales  although 
around  100,000  bales  is  usually  considered  as  a  necessary  carry-over  stock. 
Practically  all  available  cotton  from  last  year's  crop  had  been  exported  by 
the  end  of  May,  the  total  for  the  11 -month  period  July  1953-May  195^ 
amounting  to  about  912,000  bales. 

Of  the  902,000  bales  exported  during  the  10  months  July  1953-April  195^ 
about  280,000  bales  (31  percent  of  the  total)  moved  through  Brownsville, 
Texas,  for  transshipment,  3^3,000  bales  (38  percent)  through  California 
ports,  and  about  276,000  bales  (31  percent)  were  shipped  direct  frcm  Mexican 
ports,  principally  the  West  Coast. 

Devaluation  of  the  Mexican  peso  by  U5  percent  on  April  19,  195^ 3  was 
accompanied  by  the  simultaneous  increase  of  the  export  tax  on  cotton  frcm 
17.5^  percent  of  a  base  valuation  of  ^.73  pesos  per  kilo  to  27. 5^  percent 
of  6,80  pesos,  thereby  reducing  the  dollar  value  remaining  to  cotton 
growers  by  about  12  percent.    This  applies  to  all  areas,  except  Mexicali, 
where  the  tax  was  increased  frcm  11.39  to  16,32  percent.    The  export  tax  at 
all  ports  of  exit  except  Mexicali  is  now  equivalent  to  6.8  Uc  S.  cents  a 
pound  instead  of  k.k  cents.    The  growers'  return  in  pesos  will  be  higher,  but 
costs  of  imported  machinery,  fertilizer,  and  insecticides,  have  increased 
by  ko  to  U5  percent  and  harvesting  cost  by  30  percent.    The  Torreon  price  for 
Middling  15/l6-inch  during  the  first  week  of  April  195^+  was  equivalent  to 
31.77  U.  S.  cents  per  pound,  having  risen  almost  steadily  since  September 
1953  when  the  price  was  around  26-77  cents — both  figures  exclude  the  export 
tax.    During  the  latter  part  of  May  when  the  market  reopened  following 
the  devaluation,  the  Torrecn  price  bad  declined  to  29.2  cents  plus  the 
higher  export  tax. 
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SURPLUS  POTATOES  .. ,  :  1 : 

IN  CUBA  ;    ;        i,  - 

Cuba  is  expecting  a  carry-over  of  surplus  domestic  potatoes  totaling 
about  170,000  bushels  on  August  1,  IQ^h  according  to  recent  reports  from 
Guy  L,  Bush,  Agricultural  Attache,  American  Embassy,  Havana. 

August  1  is  the  date  when  imports  of  foreign-grown  potatoes  may  enter 
Cuba  for  consumption  at  the  low  rate  of  duty.    The  low  duty  to  the  United 
States  is  about  27  cents  per  bushel  in  August  through/October,  compared 
with  80  cents  per  bushel  in  July  and  November,  and  about  $1.10  per  bushel 
during  the  remaining  months. 

Because  of  the  expected  carry-over,  Cuban  potato  growers  and  merchants 
reportedly  are  consulting  their  Government  as  to  methods  of  legally  keeping 
foreign-grown  potatoes  out  of  Cuba  for  the  first  15  or  20  days  of  August 
of  this  year. 

August  is  usually  the  beginning  of  heavy  exports  to  Cuba  from  the 
United  States.    During  the  last  5  years  from  85-98  percent  of  annual 
United  States  exports  to  Cuba  have  gone  in  the  period  August-October,  with 
about  one-fourth  of  these  in  the  first  month. 


LATE     NEW  S-~ (Continued  from  Page  572) 

Rain  in  Canada  during  the  past  week  further  delayed  the  completion  of 
seeding  in  several  regions  of  the  Prairie  Provinces.    The  most  seriously 
affected  areas  are  northwestern  Manitoba,  northeastern  Saskatchewan,  and 
western  and  north-centra].  Alberta.    In  these  areas  particularly  a  decline  in 
wheat  acreage  is  expected.    Coarse  grains  are  still  being  seeded  in  many 
districts  but  because  of  the  lateness  of  the  season,  acreage  left  for  summer 
fallow  will  be  greater  than  usual.    Moisture  supplies  are  generally  adequate, 
with  excesses  causing  surface  flooding  and  waterlogging  in  many  areas.  Weed 
growth  is  heavy,  necessitating  reseeding  in  seme  instances.    Warm,  dry 
weather  is  required  to  permit  completion  of  field  work  and  to  speed  crop 
growth. 


Belgium  and  the  Netherlands  have  published  a  "common  list"  of  commodi- 
ties which  may  be  imported  without  quantitative  restrictions  from  the  United 
States  and  other  dollar  countries.    These  commodities  may  also  be  trans- 
shipped between  Belgium  and  the  Netherlands.    Luxenburg  has  joined  on  most 
commodities.    (These  3  countries  after  the  war  formed  a  customs  union,  usually 
referred  to  as  Benelux , ) 

The  Benelux  common  list  includes  important  United  States  agricultural 
commodities  such  as  cotton,  tobacco,  peanuts,  soybeans,  vegetable  oils,  tallow, 
corn,  coarse  grains,  grain  sorghums,  cereal  flours  except  wheat  flour,  starches, 
feeds  and  fooders,  canned  soups,  canned  fruits  and  most  canned  vegetables, 
sweetened  powdered  and  condensed  milk  and  cream,  and  honey. 

(Continued  on  next  page) 
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These  countries  have  also  individually  and  autonomously  decided  to 
liberalize  additional  items.    Belgium  has  eliminated  dollar  restrictions 
on  imports  of  additional  items  that  in  the  past  were  freely  admitted  only 
from  nondollar  sources.    Unconfirmed  reports  list  citrus  fruits,  dried 
fruits,  fruit  juices  and  dried  legumes  among  these  items. 

Furthermore,,  Belgium  has  announced  that  (with  few  exceptions,  none  of 
which  involves  United  States  agricultural  export  products)  it  would  no  longer 
discriminate  against  dollar  imports  for  items  that  are  still  under  import 
restrictions.    The  Netherlands  will  also  take  supplementary  individual  and 
autonomous  liberalization  action.    Information  regarding  this  will  be 
published  in  Foreign  Crops  and  Markets  as  received.    A  Foreign  Agriculture 
C  ircular  giving  details  regarding  the  commodities  included  on  the  common  list 
and  on  the  individual  Belgian  measures  will  be  published  soon  by  the  U.  S. 
Department  of  Agriculture,  Foreign  Agricultural  Service,  Washington  25,  D.  C. 
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